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SUBJECT: POSSIBLE SOLUTION TO GOJ-TAPLINE DISPUTE 

1. DURING DISCUSSION WITH AMBASSADOR ON DECEMBER 30, DR SAID 
AN NABULSI, GOVERNOR OE CENTRAL BANK OE JORDAN AND JORDANIAN 
TAPLINE "NEGOTIATOR", OUTLINED TERMS OE LIKELY SOLUTION OF LONG 
STANDING DISPUTE OVER TERMS OF JORDANIAN PAYMENT EOR DELIVERIES 
OE TAPLINE CRUDE OIL. TENTATIVE JORDANIAN SAUDI ARABIAN AGREE 
MENT TO PLAN WAS REACHED DURING RECENT VISIT OF JORDAN PM RIFAI 
TO SAUDAI ARABIA BUT AWAITS CONFIRMATION BY SAUDI MINISTER SHEIKH 
AHMAD ZAKI YAMANI WAS WAS KIDNAPPED IN VIENNA WHILE 

DEAL WORKED OUT IN RIYADH. 

2. ACCORDING TO NABULSI SCHEME CALLS EOR JORDAN TO PAY TAP 
LINE $US 1 1.50 EOR EACH BARREL OE OIL DELIEVERED TO JORDAN SINCE 
APRIL 1975 AND EOR ALL EUTURE DELIVEIRES. SUBSEQUENTLY TO GOJ 
PAYMENT TO TAPLINE SUADI ARABIA WILL PARTIALLY REIMBURSE 
JORDAN WITH ACTUAL COST PER BARRET. TO JORDAN "UP TO 3 $ 
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ACCORDING TO PM RIFAI.) WITH CURRENT ANNAUL LEVEL OE TAPLINE 
DELIVERIES TO JORDAN AT APPROXIMATELY US 70 MILLION COST TO 
JORDAN FOR 1975 DELIVERIES SINCE APRIL WILL BE ABOUT $UW 18 
MILLION. NABULSI ANTICIPATES THAT A SIMILAR AGREEMENT WILL 
BE MADE FOR OIL DELIVERED BETWEEN NOVEMBER 73 WHEN DISPUTE 
OVER OIL PROCCE INCREAS BEGAN AND APRIL 75. UNDER PAYMENT 
FORMULA DESCRIBED ABOVE, JORDAN WOULD BEAR TOTAL COST FOR 
EARLIER PERIOD OF ABOUT $US 30 MILLION. NABULSI ESTIMATES THAT 
PRIECE OF $US 3 PER BARREL CRUDE WILL INCREAS LOCAL COST OS 
PTEROLEUM PRODUCTS BY 25-30 PERCENT. AMONG OTHER EFFECTS PRICE 
INCCASE WILL CASUE CUT IN PROEITS OF ROYAL JORDANIANS AIRLINES 
(819,00 JD FOR FIRST NINE MONTHS UP 143 PERCENT OVER SAME PERIOD 
IN 74) TERMS OF FINAL AGREMENT WOULD PRESUMARLY SPREAD 
BACK PAYMENTS OVER TIME. 

3. NABULSI SPECULATES THAT SOMETHING SIMILAR TO JORDANIAN 
SAUDI ARABIAN ARRANGEMENTS WILL ALSO BE WORKED OUT BETWEEN 
SUADI ARABIA AND LEBANON IN lEW OF CURRENT LEBANESE CRISIS. 

4. ACCORDING TO NABULSI TAPLINE HAS NOT BEEN INFORMED OF TENTA 
TIVE ARRANGEMENT. HE ANTICIPATES THAT ONE MORE MEETING 
BETWEEN SAUDI AND JORDANIANS WILL BE NECESSARY TO FINALIZE 
THEIR BILATERAL ARRANGEMENTS. HE EXPECTS THIS MEETING TO TAKE 
PLACE IN NEAR FUTURE. 
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